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MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD
SELDEN, NEW YORK 11784

Tel 631-595-2073

Fax 631-586-9398
MEMBER:
PUBLIC OMPANYACCOUNTING
OVERSIGHT BOARD :
NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
US Securities International Corp.
New York, New York - -

Gentlemen:

We have audited the accompanying statement of financial condition of US Securities International Corp. as of
September 30, 2015 and the related statements of income, changes in stockholders’ equity, and cash flows for
the twelve months then ended that you are filing pursuant to rule 17a-5 uhder the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis of designing procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly we express no such opinion.  An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of US Securities International Corp. as of September 30, 2015 and the results of its operations and its
cash flows for the year then, ended in conformity with accounting principles, generally generally accepted in the
United states of America, the rules of the Securities and Exchanges Commission, and the rules of the Public
Company Accounting Oversight Board.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the supplementary schedules on pages 11 through 13 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is

fairly stated in all material respects in relation to the basic financial statements taken as a whole.
Very truly yours,

Wichael Dameby.

MICHAEL DAMSKY CPA, P.C.

Certified Public Accountant

Selden, New York
November 23, 2015



U.S. SECURITIES INTERNATIONAL CORP.

BALANCE SHEET

SEPTEMBER 30, 2015

ASSETS
Current Assets:
Cash and cash equivalents $ 114,585
Due From Broker 60,736
Securities 2,554,014
Advances to employees 538,553

$ 3,267,888

LIABILITIES and STOCKHOLDERS’ EQUITY

Current Liabilities:

Accounts Payable and Accrued Expenses $ 76,444
Deferred taxes payable 613,782
$ __690,226

Stockholders’ Equity:

Common Stock, $1.00 par value

Nonvoting, authorized 10,000 shares; issued and outstanding 86 shares 38
Voting, authorized 10,000 shares; issued and outstanding 6 shares 2
Retained Earnings 804,538
Accumuiated other comprehensive income 1,773,084
2,577,662

$ 3.267.888

"See Accompanying Notes and Accountants' Report"
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U.S. SECURITIES INTERNATIONAL CORP.

STATEMENT OF INCOME

YEAR ENDED SEPTEMBER 30, 2015

Revenue:
Commissions : $ 596,435
Interest & Dividends 33,031
Gain on Sale of Securities 355,394
Other Income (__8.265)
976,595
Expenses 839,489
Net Profit (Loss) before Provision for income Taxes 137,106
Income Tax Provision (benefit) 38,080
Net Profit from operations 175,186
Other comprehensive income (net of taxes) 135,237

Net Profit $_310,423

"See Accompanying Notes and Accountants' Report"
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U.S. SECURITIES INTERNATIONAL CORP.

STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBER 30, 2015

Cash Flows from Operating Activities:

Net Profit
Adjustments to reconcile net income to

net cash provided by operating activities:

Decrease (Increase) in operating assets
(Increase) in due from broker
(Increase) in advances to employees
Prior period income adjustment
(Decrease) in accrued expenses

Net cash provided by operating activities

Cash Flows from Investing Activities:

(Increase) in market value of securities
Increase in deferred taxes

Net cash (used in) investing activities

Net (Decrease) in cash
Cash at beginning of year

Cash at end of year

$ 310,423

( 277,354)
45,079

(232.275)

(100,274)
214,859

$114.585

"See Accompanying Notes and Accountants' Report"
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U.S. SECURITIES INTERNATIONAL CORP.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED SEPTEMBER 30, 2015

Common Accumulated

Stock Common Other

(non- Stock Retained Comprehensive

Voting) (voting) Earnings _ Ilncome Total
Balance at October 1, 2014 $ 38 $ 2 $629,352  $1,637,847 $2,267,239
Net (Loss) - - 175,186 ' 175,186

Other comprehensive income

Unrealized gain in securities,

net of deferred taxes - - - 135,237 135,237
Reverse Prior year accrual - - - -

Balance at September 30, 2015 $_38 $_ 2 $804,538 $1.773,084 $2,577.662

"See Accompanying Notes and Accountants' Report"
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U.S. SECURITIES INTERNATIONAL CORP.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

NOTE 1--Business and Summary of Significant Accounting Policies

U.S. Securities International Corp. (the "Company') was purchased from Fidelity Management and
Research Co. in 1974 by the operating personnel who have owned and operated the Company since
that date. The Company is a registered broker-dealer with the Securities and Exchange Commission
(SEC) and the Financial Industry Regulatory Authority (FINRA) and is a member of the Chicago Board
Options Exchange (CBOE). '

The Company clears transactions on a fully disclosed basis and does not carry customer accounts and
is exempt from Securities and Exchange Commission Rule 15¢3-3 under paragraph k (2)(ii).

The following is a summary of significant accounting policies followed by the Company:
Accounting Method
Assets, liabilities, income and expenses are recorded on the accrual basis of accounting.

Revenue Recognition

The Company records all securities transactions, including commission revenue and related expenses,
on a settlement-date basis. There is no material difference between settlement date and trade date.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash equivalents include short-term highly liquid investments, such as short-term deposits. Cash and
cash equivalents consist primarily of cash and money market funds held primarily at two major financial
institutions.

Other Comprehensive income (loss)

The Company presents other comprehensive income in accordance with ASC Section 220,
Comprehensive Income. This section requires that an enterprise (a) classify items of other
comprehensive income by their nature in a financial statement and (b) display the accumulated balance
of other comprehensive income separately from retained earnings and additional paid in capital in the
equity section of a statement of position. The Company reports its unrealized gains and losses on
investments in securities, net of deferred taxes, as other comprehensive income (loss) in its financial
statements.

Page 6



U.S. SECURITIES INTERNATIONAL CORP.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

NOTE 1--(cont.)

Assets and liabilities measured at fair value

The Company uses the following hierarchy to prioritize the inputs used in measuring fair value in
accordance with SFAS No. 157, Fair Value Measurements.

Level 1 - Quoted market prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - Inputs other than quoted market prices included within Level 1 that are either directly or
indirectly observable;

Level 3 - Unobservable inputs in which little or no market activity exists, therefore requiring an entity
to develop its own assumptions about the assumptions that market participants would use in pricing.

Financial instruments including cash and cash equivalents, marketable securities, accounts payable
and accrued expenses are carried in the financial statements at amounts that approximate fair value
~ at September 30, 2015 Investments were valued using Level 1 inputs.

NOTE 2-- Receivable from and Deposit with Clearing Broker

The Company's clearing operations are provided by a nationally recognized clearing broker. At
September 30, 2015 the amount receivable from clearing broker reflected in the Statement of
Financial Condition is due from this clearing broker in connection with such services.

The same clearing broker acts as custodian for money market mutual fund shares.

NOTE 3- Investment in Marketable Securities

Investments are classified as available-for-sale according to the provisions of ASC Section, 320,
Investments - Debt & Equity Securities. Accordingly, the investments in marketable securities are
carried at fair value with unrealized gains and losses reported separately in other comprehensive
income. Realized gains and losses are calculated using the original cost of those investments.

In June 2010, the Company received 80,000 shares of CBOE holding Corp. in place of its previously
held membership exchange seat when the CBOE completed its initial public offering. The Company
originally valued the CBOE membership exchange seat at $1 when it was received in 1974 from
Fidelity Management and Research Company. The Company basis in the CBOE shares is similarly

$1.
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U.S. SECURITIES INTERNATIONAL CORP.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

NOTE 3- Investment in Marketable Securities (cont):
The carrying amounts of investments in marketable securities as shown in the balance sheet and
their approximate market values at September 30, 2015 were as follows:

Investments in marketable securities, at cost - $ 98,885
Net unrealized gain 2,455,129
Investments in marketable securities, at market $ 2,554,014

NOTE 4 -- Net Capital Requirements

The Company is subject to the Securities and Exchange Commission ("SEC") Net Capital Rule, which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15to0 1.

As of September 30, 2015, the Company had net capital of $1,954,168 which was $1,908,150 in
excess of the minimum net capital. The Company's ratio of aggregate indebtedness to net capital was
1.04to 1.

The Company clears all transactions with and for customers on a fully disclosed basis with a clearing
broker. Accordingly, the Company is exempt from the requirements of SEC Rule 15c3-3. Under its
clearing agreement, the Company could ultimately be held liable for the non-performance of its
customers. ‘

NOTE 5 -- Commitments and Contingent Liabilities
Lease

By agreement the original lease dated September 30, 2003 was amended extending the term of the
original lease for 3 years commencing on December 1, 2013 and expiring on November 30, 2016.
The lease requires monthly payments of $6,128 per month throughout the lease. The lease is subject
to escalations based on taxes and other costs. At September 30, 2015, future minimum payments
are as follows:

2015 73,530
2016 67,408

Rent expense for the year ended September 30, 2015 under this lease, amounted to $83,987. The
difference between the actual rent expense incurred by the Company and the minimum annual rental
payments as reported in the prior year's financial statements is due to real estate and porter wage
escalation charges.
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U.S. SECURITIES INTERNATIONAL CORP.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

NOTE 6 -- Related party transactions,

At September 30, 2015 the Company advanced funds of $538,553 to its employees. These advances
do not bear interest.

The Company rents property on a monthly basis from a firm owned by an executive officer and
shareholder of the Company, for the purpose of record retention and data security. For the year ended
September 30, 2015 such rental payments aggregated $18,000 and are included in operations.

NOTE 7-- Income Taxes

There is no provision for income tax for the year ended September 30, 2015. The Company has net
operating losses greater than its income

Deferred income tax provision:

Deferred income tax provision - current period $ 613,782
Deferred income tax provision - prior period 568,703
Deferred income tax provision $__45,079

Deferred tax liabilities are recorded when revenues and expenses are recognized in different periods
for financial and income tax reporting purposes. The Company's deferred tax liabilities are primarily a
result of an unrealized gain on the shares of CBOE received in an IPO in June, 2010, which is not
taxable to the Company until such shares are sold.

The deferred income tax provision provided above is netted against the unrealized gain that is
reflected as accumulated other comprehensive income.

The Company files its tax returns on a June 30 fiscal year. For the year ending June 30, 2015, the
Company incurred no corporate income taxes. '

NOTE 9-Pension Plan

The Company has a qualified, self-directed, defined contribution pension plan covering employees. For
the year ended September 30, 2015, the Company contributed $ 71,336 to the plan, an amount equal
to 25% of each participant's compensation for the period October 1, 2014 through September 30, 2015.

Page 9



U.S. SECURITIES INTERNATIONAL CORP.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2015

NOTE 10 -- Off Balance Risk

Pursuant to a clearing agreement, the Company introduces all its securities transactions to its clearing
broker on a fully disclosed basis. All of the customers' money balance and long and short security
positions are carried on the books of the clearing broker. In accordance with the clearance agreement,
the Company has agreed to indemnify the clearing broker for losses, if any, which the clearing broker
may sustain from carrying transactions introduced by the Company and must maintain, at all times, net
capital of not less than $5,000. In accordance with industry practice and regulatory requirements, the
Company and the clearing broker monitor collateral on the customers' accounts.

In the normal course of business, the Company's customer activities involve the execution, settlement
and financing of various customer securities transactions. These activities may expose the Company to
off balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted
obligations and the Company has to purchase or sell the financial instrument underlying the contract at
a loss.

NOTE 11 -- Concentration of Credit Risk

The Company maintains its cash in financial institutions, which at times, may exceed federally insured
limits. The Company has not experienced any losses in such accounts and believes it is not subject to
any significant credit risk on cash. .

NOTE 12 — Subsequent Events

Management has evaluated all subsequent events through November 20, 2015 the date that these '
financial statements were available to be issued.
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U.S. SECURITIES INTERNATIONAL CORP..

COMPUTATION OF NET CAPITAL

YEAR ENDED SEPTEMBER 30, 2015

Computation of Net Capital:

1. Total Ownership Equity $2,677,662

2. Add: Other Allowable Credits
Deferred taxes payable 613.782
$3,191,444

3. Less: Ownership Equity not

allowed for net capital 538,553
2,652,891
4. Less: Haircuts on Securities 698,723
5. Net Capital $1.954,168

Computation of Basic Net Capital Requirement
1. Minimum Net Capital Required -

(6 2/3% Aggregate Indebtedness) 46,018
2. Minimum Dollar Net Capital 5,000
3. Net Capital Requirement 46,018
4. Net Capital 1,954,168
5. Excess Net Capital $1.908,150
Computation of Aggregate Indebtedness
6. Total Liabilities $ 690,226
7. Non Aggregate Indebtedness Liabilities -
$,690,226

"See Accompanying Notes and Accountants' Report"
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U.S. SECURITIES INTERNATIONAL CORP.

RECONCILIATION OF NET CAPITAL

YEAR ENDED SEPTEMBER 30, 2015

Audited Net Capital $ 1,954,168
Net Capital per Focus Part IIA $ 1,948,282
Difference 5,886
Commissions 891
Haircuts 4,995
$ _5.886

"See Accompanying Notes and Accountants' Report"
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Clearing Charges
Compensation
Regulatory Fees
Sales and Marketing
Communications
Occupancy
Iinsurance

Execution Fees
Professional Fees

Operations

U.S. SECURITIES INTERNATIONAL CORP..
EXPENSES

- YEAR ENDED SEPTEMBER 30, 2015

$ 97,893
413,043
8,618
45,050
16,800
104,332
23,950
63,779
31,310

34,714

$ 839,489

“See Accompanying Notes and Accountants' Report"
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MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD

SELDEN, NEW YORK 11784
Tel 631-595-2073

Fax 631-586-9398
MEMBER:

PUBLIC OMPANYACCOUNTING
OVERSIGHT BOARD

NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACOUNTANTS

Mr. William Coppa
U.S. Securities International Corp.
New York, NY 10271

Dear Mr. Coppa:

We have reviewed management's statements, included in the accompanying Financial Report in
which U.S. Securities International Corp. identified the following provisions of 17 C.F.R. § 15¢3-
3(k) under which: U.S. Securities International Corp claimed an exemption from 17 C.F.R. §
240.15¢3-3: U.S. Securities International Corp. identified 15¢-3-3(K)(2)(ii) and U.S. Securities
International Corp. stated that it met the identified exemption provisions throughout the most
recent fiscal year without exception. U.S. Securities International Corp management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about U.S. Securities International Corp. compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2)(ii), of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

MICHAEL DAMSKY CPA, P.C.
Meckael Damaky
Selden, New York

November 23, 2015



U.S. SECURITIES, INT’L. CORP.
120 BROADWAY, SUITE 1017
NEW YORK, NEW YORK 10271

(212) 227-0800

EXEMPTION REPORT PURSUANT TO SECURITIES AND EXCHANGE ACT OF 1934 RULE 17a-5

October 1, 2014 to September 30, 2015

November 20, 2015

Pursuant to the Securities and Exchange Act of 1934 rule 17a-5, we provide the following
statement.

The company is a non-clearing, introducing broker. The company operates with a minimum net
capital requirement of $5,000. The company claims exemption from SEC from 15¢3-3 relating
to the custody of customer funds in accordance with SEC rule 15¢3-3 (k)(2)(ii). The company
met the requirements of SEC rule 15¢3-3(k)(2)(ii) throughout the period October 1, 2014 through
September 30, 2015.

U.S. SECURITIES INTERNATION CORP.

LA

William Coppa, President

—



MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD

SELDEN, NEW YORK 11784
Tel 631-595-2073

Fax 631-586-9398
MEMBER:

PUBLIC OMPANYACCOUNTING
OVERSIGHT BOARD

NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACOUNTANTS

November 23, 2015

To the Board of Directors
U.S. Securities International Corp.
New York, New York

We have examined the financial statements of US Securities International Corp as required by the
Financial Industry Regulatory Authority and the Securities and Exchange Commission as of September
30, 2018 and have issued a report thereon dated November 20, 2015. In accordance with rule 17a-5(e)
(4) of the Securities and Exchange Commission, we have performed the following procedures with
respect to the accompanying schedule (FormSIPC-7) of Securities Investor Protection Corporation
assessments and payments of US Securities International Corp for the year ended September 30,
2015. Our procedures were performed to solely to assist you in complying with rule 17a-5(e)(4), and
our report is not to be used for any other purpose. The procedures we performed were as follows:

1. Compared listed assessment payments with respective cash disbursement records entries;

2. Compared amounts reported on the audited form X-17A-5 for the period October 1, 2014 to

September 30, 2015, with the amounts reported in the General Assessment Reconciliation

(Form SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting adjustments; and

5. Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed.

Because the above procedures do not constitute an audit made in accordance W|th generally accepted
auditing standards, we do not express an opinion on the schedule referred to above. In connection with
the procedures referred to above, the amounts shown in Total Revenue do not reflect the clearance
fees paid to other SIPC members and those fees were similarly not reflected in expenses.

Other than the information reflected above nothing came to our attention that caused us to believe that
the amounts shown on Form SIPC-7 were not determined in accordance with applicable instructions
and forms. This report relates only to the schedule referred to above and does not extend to any
financial statements of US Securities International Corp taken as a whole.

Very truly yours,

Hechaet Damaky

MICHAEL DAMSKY CPA, P.C.
Certified Public Accountant
Selden New York
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hecounts, and from tra

he sale of variable

{2) Revenues from commodity transactions.

(3) Commissions, floo bro
isecurilies transaclions

(4) Reimbursements for p

(5) Net gain from securitie ininvestment accounts.
i

{6)1100% of commissions
j{ii) Treasury bills, ban
from issuance date.

{7)iDirect gxpenses of pri
' related to the securiti

(B)iOlher revenue not refd

i See Instruction G):

i

nd markups

ting adverlis:ng

ied eilher directly or indirectly 10

(Qi (i) Total interest and .
: Code 4075 plus lifie 2b(4) above) but not in excess

of tolal interest and dividend income.

{ {ii) 40% of margin intgrest earned on customers securilies

accounts (40% of FOCUS line &. Code 3960).

Enter the greater i line (i) ot {ii)
Tota! deductions
2. SIPC Net Operating Revenugs

2¢. Genefal Assessment @ .002p

of or participation in underwriling or

ibution of shares of a registered op
annuities, from

red to registered investmenl companies of insu
sactions in security futures products.

grage and clearance paid to other

ers acceplances of commercial paper

nt of or participation in the undecwriting or distribution of securities.

ation fees and legal fees deducted in determining net

distribution of securities.

en end invesiment company pnunit
he business of insurance, from investment
rance company separate

S|P members in connection with

stage in connection with proxy solicitation.

garned from transactions in {i) certificates of deposit and

thal mature nine months or less

and legal fees incurred in connection with other revenue
s business (reveinue defined by Section 16(9)(L) of the Act).

the securities business.

(Deductions in excess of $100.000 require documentation)

hividend expense. (FOCUS Line 22/PART I1A Line 13,

$

s —

WUl LNATIING ALY RINVLO

Amounts f
beginning
and endin

r the fiscal period
10/1/2014
9/30/2015

Eliminate cents

5;@;/00

302 9

2L B9

$
$

ol 30 b

/a5 Lk

(to p‘age 1, line 2.A))



